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Quarterly Fund Update 

Invesco Sustainable Eurozone Equity Fund 
 

Covering Q4 2024 
 
This marketing communication is for professional investors only. Investors should read the legal 
documents prior to investing. 

 

Market review 
 
Eurozone equity markets declined over the final quarter as political newsflow dominated 
headlines which meant European bourses ended the year with modest gains compared to the 
previous year. From a sector perspective, Q4 saw industrials as the best performing sector 
with communication services and technology also outperforming. Meanwhile, real estate, 
consumer staples and materials sectors were among the key laggards. 
 
The European Central Bank (ECB) cut interest rates twice during the fourth quarter, while the 
accompanying statement in December suggested that policymakers are less concerned than 
previously about upside risks to inflation and that they don’t expect to keep policy restrictive 
for much longer. The ECB said surveys indicated growth was slowing and that the recovery 
depended on consumers spending more and businesses increasing their investments. It cut 
its forecast for growth for the Eurozone economy in 2025 to 1.1%, from the 1.3% it had 
expected three months earlier. In other data released during Q4, the German Ifo Business 
Climate Index remained in recessionary territory, while the Composite PMI remained below 
50. 
 
The fourth quarter also saw significant political turmoil, much of it caused by domestic 
disagreements around fiscal prudence and deficits. There was a “no confidence” vote that 
ousted French Prime Minister Michel Barnier, which was the result of a showdown over the 
French budget. French bond yields spiked in response to Barnier’s exit as well as dysfunction 
related to not passing a 2025 budget in time. Meanwhile, the German government collapsed, 
with a general election called for February 2025, seven months ahead of schedule amid a 
rocky patch for the EU’s top economic power.  
 

Performance  
The fund declined by -4.23% during the quarter. The reference benchmark MSCI EMU Index 
(Net Total Return) returned -1.94%. The peer group, EAA Fund Eurozone Large-Cap Equity, 
provided an average return of -2.63%, which placed the fund in the fourth quartile of its peer 
group. 
 
Stock selections within health care, industrials and energy sectors weighed most during Q4 
while utilities, materials and technology were also relatively weak. Financials and consumer 
discretionary exposures proved most beneficial from a sector point of view, while zero 
allocation to real estate was also of some benefit. 
 
From an individual stock perspective, Dutch health care name Philips was weak after third 
quarter sales failed to impress with China being cited as a ‘notable headwind’. Elsewhere, 
German specialty chemical firm Wacker Chemie reported an earnings miss driven mostly by 
weakness in polymers, Finnish renewable energy name Neste ended a dismal year poorly, 
with weakness in its Renewable Products division once again a key drag, while French IT 
services provider Cap Gemini struggled after reporting reduced revenue growth, dragged 
lower by a decline in its North America market. Finally, performance from Dutch brewer 
Heineken was poor in part due to unfavourable weather and softer consumer sentiment, 
leading to earnings downgrades in Q4, and not owning aircraft manufacturer Airbus also 
weighed on relative returns. 
 

Philosophy 
 
We focus on sustainability because it is core to durability. Our goal is to invest in 
companies that can offer a combination of financial return whilst also being a solution to 
the global need to decarbonise. This requires analysing, and reporting on, the 
decarbonisation efforts of our holdings. 

There is huge interest on the part of many stakeholders, especially shareholders, to 
understand companies’ transition targets and strategies. Companies cannot be allowed to 
just set long-term emissions targets and move on.  

We believe it is important for companies to demonstrate their ability to deliver against 
those targets. This gives credibility to long-term targets. 

Our experience in assessing financials and making forward looking financial estimates 
means we can make assessments on the likelihood of a company’s transition. 
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Performance (% growth) 
 
Past performance does not predict 
future returns. 

 

Fund1 Benchmark2 Sector3 

3m -4.2 -1.9 -2.6 

6m -3.4 1.1 -0.2 

YTD -0.2 9.5 7.2 

1y -0.2 9.5 7.2 

Source: Invesco, as at 31 December 
2024. Returns may increase or 
decrease as a result of currency 
fluctuations. 
The investment concerns the 
acquisition of units in an actively 
managed fund and not in a given 
underlying asset. "Any investment 
decision should take into account 
all the characteristics of the fund 
as described in the legal 
documents. For sustainability 
related aspects, please refer to 
www.invescomanagementcompa
ny.lu" 

 

Risk Warnings 
For complete information on risks, 
refer to the legal documents. 
The value of investments and any 
income will fluctuate (this may partly 
be the result of exchange-rate 
fluctuations) and investors may not 
get back the full amount invested. 
"The lack of common standards may 
result in different approaches to 
setting and achieving ESG 
objectives. In addition, the respect of 
the ESG criteria may cause the Fund 
to forego certain investment 
opportunities." 

http://www.invescomanagementcompany.lu/
http://www.invescomanagementcompany.lu/
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More positively, Daimler Truck shares performed admirably as analysts were more positive on 
its prospects despite potential tariffs weighing on the sector. German industrial name Gea 
Group saw its shares respond well to a strong earnings margin forecast, while shares in 
Italian banking name Finecobank rose on the back of strong deposit inflows and higher 
brokerage revenues. Elsewhere, our large underweight in ASML as well as not owning luxury 
names L’Oreal and LVMH assisted relative returns during Q4.  
 

 
 

Fund Activity 
 
The overall tilt remains very much towards Value despite recent individual name changes. 
During Q4 we slightly altered the make up of our technology exposure by selling our small 
positions in BE Semiconductor and ASML in order to fund a new position in ASM which we 
felt was on a more appealing valuation versus other names in the sector and due to having 
less China risk, we felt there could be better earnings visibility. Within our banking exposure 
we bought a new position in BBVA and sold Santander at the same time. Our emissions 
analysis showed more risk of financed emissions treatment at Santander while BBVA have a 
more conservative approach which led us to favour BBVA. Elsewhere we took profits by 
selling ING.  

 

Outlook 
 

Sentiment towards Europe is obviously extremely low currently – the difficult political 
backdrop and low growth regionally makes it a complex place to invest.  However, valuations 
already reflect this with European equities trading at the widest discount to the US since pre 
the sovereign debt crisis. We feel there are some exceptionally interesting opportunities 
amongst European equities, particularly if the downbeat picture forecast by so many is not so 
gloomy after all.  If we see Germany and France find resolutions to their political stalemate 
and there is better visibility fiscally, that will be a huge help. Any sort of resolution in the 
Ukraine/Russia conflict would provide some impetus and again the opportunity there from a 
reconstruction angle would be significant, particularly so for European corporates. Elsewhere, 
with interest rates coming down from their highs and credit conditions easing, we are already 
seeing credit demand pick-up both at the corporate and consumer level while the European 
consumer is now enjoying growth in spending power having enjoyed material real wage 
growth over 2024, and also given the high savings rate. Well over 50% of European GDP is 
driven by the consumer and so an increase in consumer confidence and consequentially 
consumer spending would be meaningful.  
 
As far as positioning is concerned, we are trying to find the right balance to weather shorter-
term volatilities, whilst being well placed to take advantage of longer-term opportunities. 
Today, we remain exposed to some defensives including telecoms and utilities, but also with 
exposure to cyclicals where we believe the future opportunity is undervalued by the market. 
This can be in the form of selected materials or industrials where names are trading on 
depressed earnings and multiples. We also retain exposure to energy names where capital 
discipline and shareholder returns are much improved and more reliable, as well as in 
sustainable aviation fuel. Pharmaceuticals is also an area we like where we believe R&D 
potential is undervalued, while financials are another area of exposure which – like energy – 
are now well capitalised and generating strong sustainable earnings and shareholder returns.  
 
There is no doubt the economic recovery has been slower than we had anticipated in 2024 
and our portfolio positioning has suffered as a consequence – however, it feels like 
momentum is tentatively turning and the cyclical tilt in our positioning is well-placed to benefit 
in that environment. 
 
 
 
 
 

Top attributors (% impact)  Bottom attributors (% impact) 

ASML 0.4  Philips -0.4 

Daimler Truck 0.3  Wacker Chemie -0.3 

L’Oreal 0.2  Neste -0.3 

GEA 0.2  CapGemini -0.3 

Finecobank 0.2  Heineken -0.3 

   

Top sector overweight (%)  Top sector underweight (%) 

Health Care 4.5  Consumer Discretionary -8.8 

Energy 3.0  Financials -2.9 

Utilities 2.5  Information Technology -2.0 
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Standardised rolling 12-month performance (% growth) 
 
Past performance does not predict future returns 
 

 31.12.14 31.12.15 31.12.16 31.12.17 31.12.18 31.12.19 31.12.20 31.12.21 31.12.22 31.12.23 

 31.12.15 31.12.16 31.12.17 31.12.18 31.12.19 31.12.20 31.12.21 31.12.22 31.12.23 31.12.24 

Fund1 n/a n/a n/a n/a n/a n/a n/a n/a n/a -0.2 

Benchmark2 n/a n/a n/a n/a n/a n/a n/a n/a n/a 9.5 

Sector3 n/a n/a n/a n/a n/a n/a n/a n/a n/a 7.2 

 
 
This information is updated on a calendar quarterly basis. Up-to-date information is available on our website 
www.invesco.eu.  

 
1Fund (Z EUR Acc shares) performance figures are shown in EUR, inclusive of reinvested 
income and net of the ongoing charges and portfolio transaction costs. The figures do not 
reflect the entry charge paid by individual investors. Returns may increase or decrease as a 
result of currency fluctuations. 
 
2Benchmark: MSCI EMU Index (Net Total Return) in EUR. As the Fund is actively managed, it 
is not intended that the performance of the Share Class will track the performance of MSCI 
EMU Index (Net Total Return) (the "Benchmark"). 
 
3Sector: EAA Fund Eurozone Large-Cap Equity. The sector is shown for performance 
comparison purposes only. The Fund does not track the sector. 
 
The performance data shown does not take account of the commissions and costs incurred 
on the issue and redemption of units. More information on the peer groups can be found at 
www.morningstar.com. 
 
All data as at 31 December 2024, sourced from Invesco unless otherwise stated. 
Fund launched 29 March 2023.  
 

Important information 
 

This marketing communication is exclusively for use by professional investors in 
Continental Europe as defined below, and Professional Clients in Jersey, Guernsey, 
Ireland, Isle of Man and the UK. It is not intended for and should not be distributed to 
the public. 
 

Data as at 31.12.2024, unless otherwise stated. By accepting this material, you consent to 
communicate with us in English, unless you inform us otherwise. This is marketing material 
and not financial advice. It is not intended as a recommendation to buy or sell any particular 
asset class, security or strategy. Regulatory requirements that require impartiality of 
investment/investment strategy recommendations are therefore not applicable nor are any 
prohibitions to trade before publication. Views and opinions are based on current market 
conditions and are subject to change. For information on our funds and the relevant risks, 
refer to the Key Information Documents/Key Investor Information Documents (local 
languages) and Prospectus (English, French, German, Spanish, Italian), and the financial 
reports, available from www.invesco.eu. A summary of investor rights is available in English 
from www.invescomanagementcompany.lu. The management company may terminate 
marketing arrangements. Not all share classes of this fund may be available for public sale in 
all jurisdictions and not all share classes are the same nor do they necessarily suit every 
investor. 
 

For the distribution of this communication, Continental Europe is defined as Austria, 
Belgium, Finland, France, Greece, Italy, Luxembourg, Netherlands, Norway, Portugal, 
Spain, Sweden and Switzerland 
 

Issued by Invesco Management S.A., President Building, 37A Avenue JF Kennedy, L-
1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier, 
Luxembourg. 
 

Guernsey: The fund can only be promoted to Professional Clients. Israel: Issued by Invesco 
Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, 
Oxfordshire RG9 1HH, UK. Authorised and regulated by the Financial Conduct Authority. No 
action has been taken or will be taken in Israel that would permit a public offering of the Fund 
or distribution of this communication to the public in Israel. This Fund has not been approved 
by the Israel Securities Authority (the ISA). Accordingly, the Fund shall only be sold in Israel 
to an investor of the type listed in the First Schedule to the Israeli Securities Law, 1968, which 

http://www.invesco.eu/
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has confirmed in writing that it falls within one of the categories listed therein (accompanied by 
external confirmation where this is required under ISA guidelines), that it is aware of the 
implications of being considered such an investor and consents thereto, and further that the 
Fund is being purchased for its own account and not for the purpose of re-sale or distribution. 
This communication may not be reproduced or used for any other purpose, nor be furnished 
to any other person other than those to whom copies have been sent. Nothing in this 
communication should be considered investment advice or investment marketing as defined 
in the Regulation of Investment Advice, Investment Marketing and Portfolio Management 
Law, 1995 (“the Investment Advice Law”). Investors are encouraged to seek competent 
investment advice from a locally licensed investment advisor prior to making any investment. 
Neither Invesco Ltd. Nor its subsidiaries are licensed under the Investment Advice Law, nor 
does it carry the insurance as required of a licensee thereunder. This communication does 
not constitute an offer to sell or solicitation of an offer to buy any securities or fund units other 
than the fund offered hereby, nor does it constitute an offer to sell to or solicitation of an offer 
to buy from any person or persons in any state or other jurisdiction in which such offer or 
solicitation would be unlawful, or in which the person making such offer or solicitation is not 
qualified to do so, or to a person or persons to whom it is unlawful to make such offer or 
solicitation. Switzerland: Invesco Asset Management (Schweiz) AG acts as representative for 
the funds distributed in Switzerland. Paying agent in Switzerland: BNP PARIBAS, Paris, 
Zurich Branch, Selnaustrasse 16 8002 Zürich. The Prospectus, Key Information Document, 
financial reports and articles of incorporation may be obtained free of charge from the 
Representative. The funds are domiciled in Luxembourg. Jersey: Consent under the Control 
of Borrowing (Jersey) Order 1958 (the "COBO Order") has not been obtained for the 
circulation of this communication. The offer that is the subject of this communication may only 
be made in Jersey where it is valid in the United Kingdom. Portugal: The issuer is authorised 
to provide financial services in Portugal and is regulated by the Commission de Surveillance 
du Secteur Financier, Luxembourg. 
 
EMEA 4160924/2024 


